
  
 

Report to General Synod on United Church Funds’ Progress on “Urging 
Divestment – Along with Other Strategies – from Fossil Fuels Companies to 

Address Climate Change” (13-GS-25) 
 

United Church Funds is an associated ministry of the United Church of Christ, 
investing on behalf of churches and institutions of the UCC, with a vision of 
“Investing for a Just World for All.” As part of this vision, United Church Funds 
works to make the corporations in which we invest more sustainable and less 
harmful to communities and creation.  
 
The 29th General Synod approved a resolution calling on all settings of the church, 
from the individual member to the national ministries of the UCC, to engage in the 
full spectrum of activities that lessen dependence on fossil fuels, notably including 
the socially responsible investing tactics of shareholder activism and divestment of 
fossil fuels companies. This report is a partial accounting of the work United 
Church Funds has accomplished since the 31st General Synod, in 2017. 
 
Public Witness –  

United Church Funds continues to be part of the #WeAreStillIn campaign which 
included more than 1000 corporations, states, universities, and investors that 
declare that the White House’s shirking of our environmental responsibility does 
not speak for us. We will continue to seek ways to contribute to the international 
commitments of the Paris agreement.  

Shareholder Engagement –  

United Church Funds leverages its membership in several organizations to amplify 
the power of our shareholder actions, including the Interfaith Center for Corporate 
Responsibility, the CDP (formerly the Carbon Disclosure Project) and the United 
Nations Principles for Responsible Investment (PRI). 

United Church Funds is a member of the Carbon Action 100+ initiative - a joint 
effort of the PRI and Ceres, a climate focused organization – that seeks to organize 
investors into engagements with those systemically important carbon emitting 
corporations. The initiative ranked the top 100 companies on the basis of their 
scope 1 emissions (directly controlled by the company) to their scope 3 emissions 
(not owned or controlled by the company but related to the company’s activities). 
Investors engage these companies to push for improved emissions controls. United 
Church Funds is proud to be a part of this initiative and is actively engaging 
companies on this list along with other investors. 



  
 

In addition to these engagements, United Church Funds continues to pressure 
financial institutions in which we own shares to choose projects and partnerships 
with potential ecological impacts in mind. As such, United Church Funds was 
proud to be a part of the multipronged approach to resisting the Dakota Access 
Pipeline Project and its questioning its funders’ policies and practices in 2017 and 
2018. UCF engaged with the banks that funded the Dakota Access Pipeline as well 
as Marathon Petroleum on how to foresee and avoid environmental and social risks 
when entering partnerships in pipelines or other climate and community sensitive 
projects. 

United Church Funds continues to believe that shareholder engagement is a vital 
part of the response to climate change and we are committed to using this strategy. 

Optional Investment Fund Free of Fossil Fuels –  

In 2015, United Church Funds opened a 13th fund in which our clients could 
invest. The Beyond Fossil Fuels Fund eliminates fossil fuels companies from a 
global universe of equities. Investors can also opt for the Beyond Fossil Fuels 
Balanced Fund, which is a balanced fund made up of the equities in the Beyond 
Fossil Fuels Fund, and a divested portion of the Fixed Income Fund. 

As of May 2019, there are 95 accounts in the Beyond Fossil Fuels Fund or the 
Beyond Fossil Fuels Balanced Fund, and there are $125 Million invested in these 
funds. United Church Funds is proud to have built something that fills a need for 
our clients and continues to grow with sound investment performance. 

Climate Responsiveness in UCF’s Established Funds –  

United Church Funds administers 11 other funds which have also been examined 
for climate responsiveness. Since the last General Synod, we have slightly changed 
our coal and tar sands investment screen and do not invest –  

 In those companies that derive more than 20% of their potential emissions 
(based on reserves) from the extraction of thermal coal, or 20% or more of 
total potential carbon emissions of the thermal coal reserves owned by a 
company; and  

 those companies that derive more than 20% of their potential emissions 
(based on reserves) from the extraction of oil in tar sands, which is the 
resource-intensive process of extracting synthetic crude oil from highly 
viscous bitumen. 



  
 

In addition, we have instituted an industry-neutral environmental screen which 
eliminates the worst performing environmental actors in the corporate space, even 
if these are not the most carbon-intensive companies.  

Screening is not the end of our responsibilities. Influencing the decisions our 
investment managers make around portfolio construction is also an important 
aspect of our work. To that end, we are very glad that UCF’s core fixed income 
manager, the Pension Boards-United Church of Christ Fixed Income Team, now 
boasts that they have over $52 million invested in sustainable fixed income: 27% 
of the fund’s overall assets are green and 6% are social.1 

In addition, one of our investment managers is, by nature, free of fossil fuels 
companies. Community Capital Management invests in municipal bonds – which 
benefit low- and middle-income housing projects along with other benefits to 
communities.  

Solutions Investing – 

United Church Funds considers how to move toward climate solutions-based 
investing. In one example, the UCF Investment Committee recently approved an 
allocation to a private equity manager that measures the impacts of its investments, 
including carbon saved.  

In addition, United Church Funds is extremely excited to be nearing completion on 
the Just World Fund. This fixed income fund will give our clients access to 
solutions-based investments and recognizes global and domestic development as 
an investable asset. UCF believes that investors will benefit from an opportunity to 
invest in inclusive finance (impact investment) and provide financial capital 
products to those traditionally excluded. Investments will attempt to address: global 
economic justice, fair and adequate housing, human rights to water and nutrition, 
and solutions for environmental security. One of the first vehicles the Just World 
Fund will invest in targets poverty through access to solar lighting and fuel efficient 
cookstoves to families living in the developing world. These social initiatives are 
just two of the strategies deployed within the Just World Fund which will serve the 
dual purpose of addressing inequality and providing environmental solutions.  

United Church Funds is proud to continue to partner with the United Church of 
Christ to invest in environmentally responsible ways. We appreciate the work of 
our clients and other stakeholders to pursue results together and protect Creation.  

                                                           
1 As of March 31, 2019. 


